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Research on the influence of independent director's expertise
background on financial restatement

Bingru Li

(School of Finance and Business, Shanghai Normal University, Shanghai 200234,China)

Abstract: This paper takes Chinese A-share main board listed companies that have
financial restatement behavior in 2014-2017 as the research object, manually collates relevant
data, lassifies independent directors according to the dimension of expertise background, and
empirically tests the impact of different expertise background of independent directors on
financial restatement behavior. It is found that independent directors with financial background,
financial background and industry expert background can significantly reduce the occurrence of
financial restatement. Further analysis shows that the higher the diversity of independent
directors' expertise background, the less likely the company's financial restatement will occur.
The results of this study are of practical significance to the selection and employment of
independent directors and the containment of financial restatement.

Key words: independent director; background of expertise; financial restatement
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